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Top-Down euphoria builds further as GEM inflows surge to new record; De-Dollarisation trade crowding-in
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Euphoria in GEM fund flows continues to intensify, with inflows
hitting record highs for the third consecutive week. This week
alone saw $11bn of net inflows, following $8bn and $6.6bn in
the prior two weeks. The magnitude and persistence of these
inflows point to extreme crowding in the de-dollarisation trade.
Notably, this surge in EM allocations has occurred without a
meaningful breakdown in the US Dollar Index. Since May ’25,
when the current leg of GEM inflows began, the DXY has largely
remained range-bound between 96 and 100. With the EM equity
index trading near a long-term resistance zone, the durability of
this rally will hinge on whether these flows are sufficient to drive
a decisive breakout.

While foreign inflows into GEM strategies remain robust,
domestic investor behaviour across key EMs is diverging. In
China, domestic mutual funds have witnessed record
redemptions over the past two weeks, with nearly $100bn
withdrawn, more than offsetting the $65bn of cumulative inflows
recorded since Sep ’25. A similar pattern is emerging in Taiwan,
where domestic outflows have persisted for six consecutive
weeks, even as foreign flows—largely GEM-driven—remain
strong.

In contrast, India-focused funds continue to face sustained
redemption pressure. The current phase has extended into a
third consecutive week, with $340mn withdrawn this week,
following outflows of $360mn and $320mn in the prior two
weeks. The pressure remains concentrated in Japan- and
Luxembourg-domiciled funds, which have been the primary
sources of selling during this period. Despite continued
redemptions from India-focused funds, India’s aggregate flow
picture has improved, driven by stronger allocations via GEM
funds. These flows are largely large-cap oriented, reflecting top-
down exposure rather than stock-specific conviction. As a result,
overall inflows into India surged to a record $1.4bn this week.

Source: EPFR, Elara Securities, Research, Bloomberg, Capital Line, ACE MF

Source: EPFR, Elara Securities, Research, Bloomberg, Capital Line, ACE MF

200

400

800

1,600

M
a

y-
91

M
a

y-
92

M
a

y-
93

M
a

y-
94

M
a

y-
95

M
a

y-
96

M
a

y-
97

M
a

y-
98

M
a

y-
99

M
a

y-
00

M
a

y-
01

M
a

y-
02

M
a

y-
03

M
a

y-
04

M
a

y-
05

M
a

y-
06

M
a

y-
07

M
a

y-
08

M
a

y-
09

M
a

y-
10

M
a

y-
11

M
a

y-
12

M
a

y-
13

M
a

y-
14

M
a

y-
15

M
a

y-
16

M
a

y-
17

M
a

y-
18

M
a

y-
19

M
a

y-
20

M
a

y-
21

M
a

y-
22

M
a

y-
23

M
a

y-
24

M
a

y-
25

Emerging Market Index

Sep'94 Jul'97
Feb'00

Apr'04

Aug'92 Sep'98
Sep'01

<- Big
breakout
in Dec'04

Nov'07
Feb'21

At breakout
zone

Jan'16
Mar'20

Oct'08

Jan'18

GEM flows peaked
in Mar'18 & May'21

   

   

  

  

  

  

  

  
 
  
 

 
 
  
 
 

  
 
  
 

 
 
  
 
 

 
 
  
 
 

  
  
 
 

  
 
  
 

 
 
  
 
 

  
 
  
 

 
 
  
 
 

 
 
  
 
 

  
  
 
 

  
 
  
 

 
 
  
 
 

  
 
  
 

 
 
  
 
 

 
 
  
 
 

  
  
 
 

  
 
  
 

 
 
  
 
 

  
 
  
 

 
 
  
 
 

 
 
  
 
 

  
  
 
 

  
 
  
 

 
 
  
 
 

  
 
  
 

 
 
  
 
 

 
 
  
 
 

  
  
 
 

  
 
  
 

 
 
  
 
 

  
 
  
 

                                             

                     
                   
                    

     

              
                   
                      

                           
                      
                  

             
                



Elara Securities (India) Private Limited

Commodity rotation broadens: Energy joins the flow upswing. 96 on Dollar Index most critical zone
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At a broader global level, capital flows continue to reflect a
pronounced anti-dollar bias, with sustained momentum into GEM
and commodity-linked assets. Commodity-equity funds recorded
fresh record inflows of $9.9bn this week, marking the fourth
consecutive week of new highs. Within this, energy-focused
equity funds saw their largest inflows since Mar ’22, at $2.3bn,
signalling renewed investor appetite for cyclical and inflation-
linked exposures. Among precious metals, divergence is
becoming more evident. Silver funds remain under pressure,
recording another $1.8bn of outflows this week, taking
cumulative redemptions over the past four weeks to $2.9bn. In
sharp contrast, gold fund inflows accelerated to a new record of
$9bn, underscoring gold’s continued role as the preferred hedge
within the broader commodity complex.

A critical variable to monitor is the Dollar Index (DXY) level of
96, which marked the post-tariff low in June 2025 following the
Trump tariff announcement in April. Since that inflection point,
markets have increasingly embraced the de-dollarisation
narrative, triggering a powerful rally across precious metals,
industrial commodities, and commodity-linked equities.
Importantly, while flows and prices have surged, the Dollar
Index has not yet broken below this key support. As a result, the
current commodity and EM upcycle remains tactically strong but
not structurally confirmed. A decisive breach below the 96 level
would validate the de-dollarisation thesis, potentially unlocking
the next leg of the commodity cycle, accelerating flows into
energy and metals, and materially increasing the probability of
the EM index breaking out of its 18-year consolidation range.
Until such a breakdown occurs, the trade remains momentum-
driven; confirmation would mark a structural regime shift across
currencies, commodities, and emerging markets.

Source: EPFR, Elara Securities, Research, Bloomberg, Capital Line, ACE MF

Source: EPFR, Elara Securities, Research, Bloomberg, Capital Line, ACE MF
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Disclaimer for non U.S. Investors
The information contained in this note is of a general nature and is not intended to address the circumstances of any particular individual or entity. Although we endeavor to provide accurate
and timely information, there can be no guarantee that such information is accurate as of the date it is received or that it will continue to be accurate in the future. No one should act on such
information without appropriate professional advice after a thorough examination of the particular situation.

Rule 15a6 Disclosure: This research report (“Report”) was prepared, approved, published, and distributed by Elara Securities (India) Private Limited a company located outside of the United
States (the "Foreign Counterparty"). Avior Capital Markets US LLC ("Avior US"), a US registered broker-dealer, distributes this Report in the US on behalf of the Foreign Counterparty. Only
major U.S. institutional investors (as defined in Rule 15a-6 under the US Securities Exchange Act of 1934 (the "Exchange Act") may receive this Report under the exemption in Rule 15a-6. A
US institutional investor must effect any transaction in the securities described in this Report through Avior US.
Neither the Report nor any analyst who prepared or approved the Report is subject to US legal requirements or the Financial Industry Regulatory Authority, Inc. ("FINRA") or other US
regulatory requirements concerning research reports or research analysts. The Foreign Counterparty is not a registered broker-dealer under the Exchange Act nor is it a member of the
Financial Industry Regulatory Authority, Inc., or any other US self-regulatory organisation.
Disclosures on Subject Companies: Analysts of the Foreign Counterparty produced this material solely for informational purposes and the use of the intended recipient. No person may
reproduce, this Report under any circumstances. No person may copy or make this Report available to any other person other than the intended recipient.
Avior US distributes this Report in the United States of America. The Foreign Counterparty distributes this Report elsewhere in the world. This document is not an offer, or invitation by or on
behalf of Avior US, the Foreign Counterparty, their affiliates, or any other person, to buy or sell any security.
Avior US and the Foreign Counterparty and their affiliates obtained the information contained herein from published information and other sources, which Avior US and the Foreign
Counterparty and their affiliates reasonably consider to be reliable.
Avior US and the Foreign Counterparty accept no liability or responsibility whatsoever for the accuracy or completeness of any such information. All estimates, expressions of opinion and other
subjective judgments contained herein are valid as of the date of this document. Avior US assumes responsibility for the Report content with regards to research distributed in the US.
Neither Avior US nor the Foreign Counterparty has managed or co-managed a public offering of securities for the subject company in the past 12 months, have not received compensation for
investment banking services from the subject company in the past 12 months and do not expect to receive and does not intend to seek compensation for investment banking services from the
subject company in the next three months. Avior US and the Foreign Counterparty have not owned any class of equity securities of the subject company. There are no other actual, material
conflicts of interest of Avior US and the Foreign Counterparty at the time of the publication of this Report. As of the publication of this Report, Avior US nor the Foreign Counterparty makes a
market in the subject securities.
Avior US and its affiliates, to the fullest extent permissible by law, accept no liability of any nature whatsoever for any claims, damages or losses arising from, or in connection with, the contents
of this Report or the use, reliance, publication, distribution, dissemination, disclosure, alteration or reproduction of this Report, or any views or recommendations recorded therein.
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Disclaimer & Standard warning
Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors.
Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Artificial Intelligence (AI) tools may have been used only for compilation or collating publicly available research data or internally generated research data during the information gathering
and/or summarizing the final report.
Research Analyst or his/her relative(s) has not served as an officer, director or employee of the subject company.
Research analyst or Elara Securities (India) Private Limited have not received any compensation from the subject company in the past twelve months. Associate entities of Elara Securities
(India) Private Limited may have received compensation from the subject company in the past twelve months. Research analyst or Elara Securities (India) Private Limited or its associate
entities have not managed or co-managed public offering of securities for the subject company in the past twelve months. Research analyst or Elara Securities (India) Private Limited or its
associates have not received any compensation for investment banking or merchant banking or brokerage services from the subject company in the past twelve months. Research analyst or
Elara Securities (India) Private Limited or its associate entities may have received any compensation for products or services other than investment banking or merchant banking or brokerage
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Participants in foreign exchange transactions may incur risks arising from several factors, including the following: (i) exchange rates can be volatile and are subject to large fluctuations; (ii) the
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Securities, money market instruments, strategies, financial or investment instruments mentioned in this Report may not be suitable for all investors. The information and opinions provided in
this Report do not constitute a personal recommendation/investment advice and take no account of the investor's individual circumstances. Investors should consider this Report as only a
single factor in making any investment decisions and, if appropriate, should seek advice from an investment advisor. This Report is not an offer, or invitation by or on behalf of Avior UK, the
Foreign Counterparty, their affiliates, or any other person, to buy or sell any security.
Save as disclosed otherwise, the Foreign Counterparty’s relationship with Avior UK is not reasonably expected to impair the objective presentation of the recommendations in the Report,
including any interests or conflicts of interest concerning any financial instruments or the issuers to which the recommendations, directly or indirectly, relate. The Report is deemed to be first
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Avior UK does not assume any responsibility or liability of any nature whatsoever arising from or in connection with the content, use, reliance or dissemination of the Report or any
recommendation in respect thereof and disclaims any such liability.
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The analyst(s) (singular includes plural) (“Analyst”) certifies that the views expressed in this Report are an accurate representation of the Analyst's personal opinions on the stock or sector as
covered and reported on by the Analyst hereinabove. The Analyst furthermore certifies that no part of the Analyst's compensation was, is, or will be related, directly or indirectly, to the specific
recommendations or views as expressed in this document. The Analyst is principally responsible for the preparation of this Report and does not have any material conflict of interest at the time
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immediately preceding the date of publication of the Report.
Analyst Certification: In connection with the companies or securities that; each analyst identified in this Report certifies that: The views expressed on the subject companies and securities in
this Report reflect their personal views. No part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed in this Report.
Note that:

i. The Foreign Counterparty is the employer of the research analyst(s) responsible for the content of this Report, and
ii. Research analysts preparing this Report are resident outside the United States and are not associated persons of any US regulated broker-dealer. Therefore, the analyst(s) are

not subject to supervision by a US broker-dealer and are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with US rules or
regulations regarding, among other things, communications with a subject company, public appearances and trading securities held by a research analyst account.

Avior Capital Markets US, LLC is a FINRA registered broker-dealer (CRD # 172595) formed for that purpose in the State of Delaware with its principal office at 45 Rockefeller Plaza, Suite
2335, New York, New York 10111.
Avior Capital Markets International Limited is regulated by the Financial Conduct Authority (FRN: 191074), with its principal office at 10 South Street, Elgin, Scotland IV30 1LE.
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